Approved For Release 2009/04/30 : CIA-RDP84B00049R000300570020-0 . 


SECRET 

U.S, -EUROPEAN ECONOMIC RELATIONS 
AN OVERVIEW 


NSC Review Completed. 


ISSUES 

The confluence of a nuaiber of contentious issues in n c -rr 
economic relations has produced strong reactions iSInrSof^fS 

t2) Comme^» 9*3 equipment and technology; 

c determinations on European steel subsidies- 

— m£»t» ^ UeSe coiuplaints against EC agricultural subsidies in the * 
GATT (General Agreement oh Tariffs aid Traded 

desnito^^® disputes threaten to color overall U.S. -EC relations, 

despite earlier progress in a number of areas — ineludina 

ment at the Versailles Summit on future economic policy consultations 

exchange rate inilr?liSn“ Ind“ ' 
narrowing of the gap on North— South issues. We have also i-scsntiv 
achieved EC agreement to an extension of the international ^ 

arrangement on export credits, including substlntSl ilcwases in 
export credit rates for the Soviet Union. increases in 

The European nations are generally united in their strona 
opposition to ^e oil and gas equipment decision, but differences 

Community on both the steel and agricultSrilsIes 
As the United States has moved to challenge subsidy practices in 
international trade and as the current confrontation with the EC 
in steel has developed, the EC continually has attempted to 
discuss our bilateral trade relations in the broaler context of 
U.^, European security and political issues. Prior to the pipeline 

representatives had some success in limiting^this 
persuading the EC that the- issues should bl managed 
individually through the proper GATT and OECD mechanisms. ^ 

The Europeans also have argued that the oil and gas eauioment 

Summit process and consultations ^ 
generally between the U.S. and its allies. The Beads of (Vktrck-r’ninAn^ 
of the European Community have called for a genuine and effective 
dialogue with the United States and stated their determination to 
defend vigorously its legitimate interests in GATT. The Europeans 
fnn™ intention to distance thSselvel^ 

Ministerial planning process in Geneva and have 

IloI^iS prSfeSs? ” Ministerial given current 

United States addresses these concerns, the 
Community may well be led to undertake specific retaliatorv 
21 adjust its broader policierin GATT or elLShere 

to conflict more sharply with U.S. objectives. Continued poor 
economic relationships can make it. more difficult for Ss°to^ 

l?p?oS«i“iS^es.“’® security and 


r* W -rtawi 
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and EuropfhL^inc^eafef ?hr^UtiLl"sensitivity"orth^^^ 

of °prStectioniLt"which lurkrirthe^luSent^econor ’ 

permits no hesitation in the Ar^Inin^!^.S 5 economic environment, 

specific as well «Sroad goats IS iS-na®" 

efforts to force an end to Pr o+.i2i I’ Europeans see our 

which disrupt trade as conf'rnn+'a 4 - * ^Snculture subsidies 

they are- on their^knees!- ^ and .^kicking them while 

NATURE OF U.S. RESPOND P ' ' ^ 

continSity!^cons?steL?^f ^ ^ 

above all, not raisrexpecta?io^rt.hf^''°”'’°^i®?^®^ approach, and 
Rather th^n being defl^siv^or aSowL?^”"®^ fulfilled. 
Europeans with a sincere desire tn should approach the 

genuine and effective dialoau«a their appeal for a 

cannot continue to focus on 0.l.^p^UciL°alo^t!'' ^ 

the va?ioSs%p«?|?o istSlfie^tL^®-^ =!!?““ distinguish among 

proceed to addresf ?hem! ^^^e tl h^ve ' 

also be more sensitive to tlminrt /-«•? ^sxibility, we should 

ments. Poor timing can give the aooearance^nt^"® announce- 
Buropean policy whire nonreriiJs! coherent anti- 

East-Sesrtlade''Llues^wiu‘'not^be “’S-EC differences on 

can seek to establish an improved frtmeiLriotVs -Ericoo' 

itLes/^rnis^rtlutlefim disputes fronSSIt Wadi 

ences and^t?ir=iral^c=|||°LtltaVtu 

a stress on the larger policy rational!! ' proceed with 

- variow dlmMtimtiotrth” wild 'blnlf ' r‘*id 

room or flerib!?!?!/ fSlif !i”: 

limits and of the desire not to raise expeitaWoL! ■ ■ 
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' 4. In making our individual 

the following upcoming events; 

— July 15 
— July 21 - 22 
-- July 22 
— August 14 
— August 24 
— September 6--9 

— September 30 

• — November 

\ 

— December 


we should be aware of 


GATT Subsidies Code discussion 
of U.S. steel findings 

OECD Steel Committee meeting 


Possible Polish announcement of 
domestic policy changes 


O.S. extension of pipeline sanctions 
takes effect 

Deadline for final ruling by Commerce- 
Department on steel CVD cases 

IMF/World Bank meetings on economic 

policy consultations and intervention 
study 

Expiration of U.S. -USSR grain 
agreement 

GATT Ministerial 

NATO Ministerial 
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decisions , 
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